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SUBJECT: FRG UNEMPLOYMENT REMAINS ABOVE 1 MILLION 
REF: BONN 09422, BONN A-214 

L. SUMMARY: UNEMPLOYMENT DECLINED SLIGHTLY IN MAY, 

BUT 1 017 800 WORKERS, 4.4 PERCENT OF THE LABOR FORCE, 
REMAINED JOBLESS. THE FEDERAL EMPLOYMENT SERVICE 
ATTRIBUTED THE DECLINE SOLELY TO SEASONAL FACTORS AND 
FOUND "NO INDICATIONS OF AN EARLY ECONOMIC UPSWING." 

THE NUMBER OF WORKERS ON SHORT-TIME INCREASED TO 
921 800, AND THERE WERE ONLY 2 500 NEW JOB VACANCIES, 
BRINGING THE TOTAL TO 264 300. THE FEDERAL EMPLOYMENT 
SERVICE ABANDONED THE PRACTICE OF PUBLISHING SEASONALLY 
ADJUSTED FIGURES WHICH SHOWED A STEADY INCREASE IN 
UNEMPLOYMENT AND WHICH HAD BECOME THE SOURCE OF CON 
SIDERABLE POLITICAL CONTROVERSY IN RECENT MONTHS. END 
SUMMARY. 

2. UNEMPLOYMENT STATISTICS FOR MAY CONTINUE TO BE 
DISAPPOINTING SINCE SPRING HAS NOT BEEN ACCOMPANIED BY 
EXPECTED IMPROVEMENTS IN THE LABOR MARKET. THE NUMBER 
OF UNEMPLOYED DECLINED BY 70 000 TO REACH 1 017 800, 

4.4 PERCENT OF THE LABOR FORCE. BUT THE NUMBER OF 
WORKERS ON SHORT-TIME INCREASED BY 22 200 TO REACH 
921 800. THE NUMBER OF JOB OPENINGS INCREASED BY 
ONLY 2 500 AND NOW STANDS AT 264 300. UNEMPLOYMENT 
RATE FOR FOREIGN WORKERS WAS 6.9 PERCENT. AS EXPECTED, 
UNEMPLOYMENT DECREASED MOST SHARPLY IN THE CON 
STRUCTION INDUSTRY. 

3. THE SLIGHT IMPROVEMENT, ATTRIBUTED SOLELY TO 
SEASONAL FACTORS, WAS SMALLER THAN EXPECTED. JOSEF 
STINGL, PRESIDENT OF THE FEDERAL EMPLOYMENT SERVICE, 
NOTED THAT THE 3 PERCENT DECLINE IN UNEMPLOYMENT 
BETWEEN APRIL AND MAY WAS "EXCEPTIONALLY LOW" AND 
PREDICTED THAT THE AVERAGE UNEMPLOYMENT FIGURE FOR 
THE YEAR WOULD NOT DROP BELOW 900 000. 

4. LAST MONTH THE FEDERAL LABOR SERVICE ABANDONED 
THE PRACTICE OF PUBLISHING SEASONALLY ADJUSTED FIGURES. 
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SOURCE OF CONSIDERABLE POLITICAL CONTROVERSY IN 
RECENT MONTHS. 

5. THE CSU CHAIRMAN, FRANZ IOSEF STRAUSS, OBSERVED 
THAT WHEN THE IOBLESS WERE COMBINED WITH THOSE ON 
SHORT TIME ALMOST 2 MILLION PEOPLE WERE AFFECTED BY 
UNEMPLOYMENT WHICH HE ATTRIBUTED TO THE "MISERABLE 
FINANCIAL AND ECONOMIC POLICY OF THE SPD/FDP COALITION 
SINCE 1969." 

6. ALL OBSERVERS A ORFF. THAT GOVERNMENTAL EFFORTS TO 
CREATE JOBS HAVE NOT YET BORNE FRUIT. 

7. IN A MEETING OF THE CONCERTED ACTION PROGRAM, A 
ROUND TABLE DISCUSSION GROUP COMPOSED OF REPRESEN- 
TATIVES OF INDUSTRY, BUSINESS AND GOVERNMENT.THE DGB 
CHARACTERIZED CONTINUING HIGH UNEMPLOYMENT AS "A 
GREAT DANGER FOR THE ECONOMY AND SOCIAL STABILITY" 

AND SAID THAT MEASURES TO REDUCE UNEMPLOYMENT AND 
SHORT-TIME WORK MUST HAVE THE HIGHEST PRIORITY OF 
ALL ECONOMIC/POLITICAL GOALS. THE DGB ALSO URGED THE 
BUNDESBANK TO FURTHER REDUCE THE INTEREST RATE, IF 
NECESSARY, IN ORDER TO STIMULATE DOMESTIC INVESTMENTS 
AND CONSUMPTION. BUT THE DGB ALSO WARNED THAT ATTEMPTS 
BY EMPLOYERS TO RAISE PRICES OR SECURE ADDITIONAL IN- 
VESTMENT INCENTIVES OR TAX REDUCTIONS MUST BE REJECTED. 
HOWEVER, KARL KLASEN, BUNDESBANK PRESIDENT, CALLED FOR 
PATIENCE WHILE WAITING FOR ECONOMIC DEVELOPMENTS AND 
SAID THAT TOO MANY RECOVERY MEASURES WOULD CAUSE PRICES 
TO RISE. 

8. HIGH UNEMPLOYMENT, A SPECIAL CONCERN OF YOUTH, IS 
INCREASINGLY CITED BY THE ADVOCATES OF VOCATIONAL RE- 
FORM AS A REASON FOR PASSING THE GOVERNMENT'S CURRENT 
VOCATIONAL EDUCATION REFORM BILL DURING THIS LEGIS- 
LATIVE PERIOD. 

HIT ,1 .F.NBR AND 
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